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Remote Work Is Here to Stay, But Office Footprints Likely Won't Shrink 

 

A recently published report by Cushman & Wakefield 

illustrates that the COVID-19 pandemic will create a new 

normal for the office space where the companies will no 

longer be restricted to a single location. Rather, there 

would be an ecosystem that is a mix between traditional 

office work and remote working. The report forecast that 

office space size will generally remain unchanged, even 

though companies have been successful overall with 

workers performing their jobs remotely. Going forward, 

companies will allow employees more flexibility to work 

remotely, but any savings in square footage will be offset 

by the need for greater space for social distancing. 

Additionally, with new technologies offering workers the 

ability to collaborate with their coworkers. That being 

said, companies need to action in better defining the “break” between work and personal time.  

 

(Read) 

 

US Office Vacancy Rate at Historic Low Despite Pandemic 

 

Colliers International recently published is Q1 

2020 office market outlook, which depicts a rise in 

vacancy by 10 basis points during the first quarter 

of 2020. Currently, the US office vacancy rate 

stands at 11.5%; which is still below the average 

vacancy rate over the past 21 consecutive quarters. 

Two-thirds of the US office markets have rates 

below the national average of 10.3%.  Seattle has 

the lowest vacancy rate of the major markets at 

6.8%. Cap rates and pricing have been relatively 

stable. Relative to last year, average cap rates are 

down 10 basis points to 6.5%.   

 

Additionally, the report explains that firms are reassess their immediate and long-term need for office space, 

and are looking into a more distributed labor strategy, rather than a single central office location.  

 

(Read) 

 

 

 

 

 

 

 

 

 

 

https://www.globest.com/2020/06/29/remote-work-is-here-to-stay-but-office-footprints-likely-wont-shrink/?kw=Remote%20Work%20Is%20Here%20to%20Stay%2C%20But%20Office%20Footprints%20Likely%20Won%27t%20Shrink&utm_source=email&utm_medium=enl&utm_campaign=nationalamalert&utm_content=20200629&utm_term=rem&enlcmp=nltrplt4
https://www.globest.com/2020/06/29/us-office-vacancy-rate-at-historic-low-despite-pandemic/?kw=US%20Office%20Vacancy%20Rate%20at%20Historic%20Low%20Despite%20Pandemic&utm_source=email&utm_medium=enl&utm_campaign=nationalamalert&utm_content=20200629&utm_term=rem&enlcmp=nltrplt4


 

 

 

From New York to Houston, Flood Risk for Real Estate Hubs Ramps Up 

 

Reuters reported that the number of 

properties in the United States in danger of 

flooding this year is 70% higher than 

government data estimates. Hotspots 

include Houston, New York, Los Angeles, 

and Chicago. The risk of flooding can 

have negative implications for property 

values, insurance rates, mortgage backed 

securities, and municipal bonds. The data, 

which covers the contiguous United 

States, found that around 14.6 million 

properties, or 10.3%, are at a substantial 

risk of flooding this year versus the 8.7 

million mapped by the Federal Emergency 

Management Agency (FEMA). Currently, 

the risk of climate change and flooding is 

not calculated into the pricing of real 

estate, and this can create a moral hazard 

for investors. “There is a moral hazard 

within the investment community of not 

pricing in the risk of something like this 

happening,” said Scott Burg, chief 

investment officer at hedge fund Deer 

Park Road. 

 

(Read) 

 

 

 

 

 

https://www.reuters.com/article/us-usa-floods-real-estate/from-new-york-to-houston-flood-risk-for-real-estate-hubs-ramps-up-idUSKBN2400YV

